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Good Governance as an Environmental Factor to Successful Management:

Cross Countries Investigation
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Abstract

Good governance is one of the important environmental factors at both the national and the
organizational levels that can contribute to the success of business and the country development. The
success of the countries’ development was proxied by income or GDP per head. This paper is aimed to
analyze the role of good governance by using data base of governance index constructed by the World
Bank. This study classified countries into six groups following their levels of good governance indices,
economic status, geographic condition, and population. The study found consistency of the levels of

good governance indices and the degree of successful development of the countries.
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Table 1 Z-Statistic of significant difference of each index (factor)

1.1 The top ten richest OECD countries

szina adures  eldberi  awianag wiosnw  nspedidu nguane @nduazides A
serldisiasia Talszina nsiilas Control ngszdey  mevaseuls 1lszans
Income Per capita Openess Political Corruption Rule of Voice Number

Rank GDP Stability Law Accountability ~ Population
LUXEMBOURG 1 2.2024 0.1230 1.7770 -0.3656 -0.6991 0.5213 -1.2399
NORWAY 2 1.3928 -1.1818 0.6356 -1.0318 1.3511 1.0344 -0.3183
SWITZERLAND 3 -0.0617 0.0789 0.0470 0.2271 -0.0202 -0.3153 0.2975
IRELAND 4 -0.1015 -0.1186 -0.3621 -1.5826 -1.7095 -1.1678 -0.3850
DENMARK 5 -0.1424 -0.6721 -1.2968 0.9808 0.7483 0.1843 -0.1616
ICELAND 6 -0.6111 -0.4750 0.0062 0.9716 0.6017 -0.3875 -1.2767
NETHERLANDS 7 -0.6223 2.5532 -1.56533 0.4004 -1.4532 1.0080 2.1943
SWEDEN 8 -0.6350 -0.2209 -0.5507 0.5917 0.4722 1.0330 0.6398
FINLAND 9 -0.6827 -0.4435 0.8323 1.0886 -0.0057 0.0684 -0.2014
AUSTRIA 10 -0.7384 0.3570 0.4654 -1.2814 0.7111 -1.9843 0.4511
1.2 Other OECD countries
azina avures  meldeis  wwanis isnaw nsnefld nguane Anduazdes 1WA

ellfira Tntlszme naileq Control npeudey  msaseuls tlszang

Income Per capita Openess Political Corruption Rule of Voice Number

Rank GDP Stability Law Accountability  Population
AUSTRALIA " 1.1917 -0.7602 0.9699 1.2467 1.0336 0.8406 -0.2135
UNITED STATES 12 1.1313 -1.0332 -0.1133 0.6198 0.8503 0.0881 8.8856
BELGIUM 13 1.1135 2.4860 -0.0786 0.3642 0.4465 0.8710 -0.5569
FRANCE 14 1.0745 -0.5924 -0.1352 0.4731 0.4692 0.4661 1.0957
GERMANY 15 0.9578 -0.0012 0.9710 0.9153 0.9673 0.7503 1.7425
UNITED KINGDOM 16 0.8510 -0.6792 -0.1778 0.9060 0.9084 0.7310 1.0748
CANADA 17 0.7692 -0.2426 0.8730 1.2464 1.0976 1.0298 0.1708
ITALY 18 0.4816 -0.5419 -0.5144 -1.2215 -1.0168 -0.4076 1.0251
SPAIN 19 0.2416 -0.6282 -1.5092 0.1470 0.0970 0.0885 0.5653
GREECE 20 -0.0254 -0.8683 -0.7305 -1.2563 -0.5226 -0.6564 -0.5397
NEW ZEALAND 21 -0.1129 -0.4972 1.1643 1.6241 1.1680 1.1906 -0.7641
CYPRUS 22 -0.5751 -0.2991 -0.2769 -0.0377 -0.0996 -0.3098 -0.8737
PORTUGAL 23 -0.7138 -0.2750 0.9152 0.0153 -0.1125 0.2953 -0.5595
CZECH REPUBLIC 24 -0.8746 1.2678 0.6502 -0.9142 -0.3837 -0.2110 -0.5658
SLOVAKIA (Slovak Republic) 25 -1.1216 1.6361 0.6202 -0.8281 -0.8883 -0.6143 -0.7275
HUNGARY 26 -1.2882 1.4224 -0.1253 -0.6749 -0.4154 -0.2843 -0.5784
POLAND 27 -1.4108 -0.0128 0.3290 -0.9002 -0.9246 -0.7182 0.3256
MEXICO 28 -1.6899 -0.3797 -2.8301 -1.7248 -2.6750 -3.1503 2.5217




1.3 East Asia

= o o = = =
LADIEITNIN nsAaLldu ANDUATIAEN

Uszina asuaes  maldse AUIANIT nyuuE AUA
se/léipiasia dedszina mailes Control ngeadley mmageuld dsvang
Income Per capita Openess Political Corruption Rule of Voice Number
Rank GDP Stability Law Accountability  Population
MACAO 1 0.9342 -0.6982 -0.5658 -0.6211 -0.3358 -1.0695 -0.6776
JAPAN 2 0.7490 -0.7335 0.8448 0.6669 0.7928 1.4739 1.6665
HONG KONG 3 0.2788 1.6947 1.2964 1.2998 0.9836 0.0237 -0.5587
KOREA Rep. 4 -0.4500 -0.2762 -0.7128 -0.1369 0.0712 0.3296 0.2086
MONGOLIA 5 -1.5120 0.0151 -0.8796 -1.2089 -1.5120 -0.7583 -0.6388
1.4 Southeast Asia excluding Thailand and People Republic of China
azina avivaes  eldsdedn  auians itanw  nsnedUd ngvnng AnduasiBes 1WA
meldsedi Dadszma  nsidles Control npewlen mmadeuldl dszaons
Income Per capita Openess Political Corruption Rule of Voice Number
Rank GDP Stability Law Accountability  Population
SINGAPORE 1 2.0322 2.2132 0.4261 2.2214 1.9929 0.7822 -0.7063
BRUNEI (Darussalum) 2 1.4154 -0.0745 1.3042 0.7097 0.7733 -0.0244 -0.7673
MALAYSIA 3 -0.1260 0.4967 -0.7728 0.4113 0.7499 0.5453 -0.4025
INDONESIA 4 -0.4790 -0.7503 -1.9049 -0.2350 -0.4010 1.1385 2.3573
PHILIPPINES 5 -0.5079 -0.6179 -2.3162 -0.3206 -0.2335 1.0624 0.4662
VIETNAM 6 -0.5644 0.2667 -0.5872 -0.3320 -0.1736 -0.8643 0.4095
LAOS (PDR) 7 -0.5797 -0.4942 -0.9141 -0.7168 -0.6480 -0.9860 -0.6876
CAMBODIA 8 -0.5929 0.2048 -1.1732 -0.6453 -0.8292 0.0616 -0.5711
MYANMAR 9 -0.5977 -1.2443 -2.4643 -1.0928 -1.2308 -1.7153 -0.0982
7N World Bank index and Author’s calculation
Table 2 Average value of index (factor) of six countries
Uszina asuaes  maldse AUIANIT Wlesnm  nnsAedldu nYMuE Avduazide AUA
selfiadin (US'$) Tpdszna AgEes Control npeuidey  mmageuld  dszmins@w)
Income Per capita Openess Political Corruption Rule of Voice Number
Rank GDP Stability Law Accountability ~ Population
OECD 10 1 65,302.15 0.7729 1.2202 2.1045 1.8663 1.4713 6.2483
OECD %u"\ 2 32,077.55 0.7316 0.6429 1.0685 1.0940 1.0927 28.0062
ldaneiuaan 3 26,369.03 1.2905 0.6488 0.5838 0.7310 0.4802 37.2895
denziusanidasls 4 899545 1.3021 -0.1405 -0.3564 -0.2565 -0.9818 56.3479
tlszmelna 5 3,868.63 1.3599 -1.1877 -0.3844 -0.0305 -0.5575 67.3864
ey 6 3,263.47 0.5925 -0.3170 -0.4379 -0.3331 -1.7236 1,325.6400

31 World Bank index WA¥AINNNIANUINALRE LT
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Table 3 Average value of index (variable) of six countries (excluding Singapore)
Uszina asuaes  maldse AUIANIT Wlesnm  nnsmedUdu nYuuE Avduazide AUA
selfifadin (US'$) Tadszna AgEes Control npeziden mmageuld  dszmins@w)
Income Per capita Openess Political Corruption Rule of Voice Number
Rank GDP Stability Law Accountability  Population
OECD 10 1 65,302.15 0.7729 1.2202 2.1045 1.8663 1.4713 6.2483
OECD %u"\ 2 32,077.55 0.7316 0.6429 1.0685 1.0940 1.0927 28.0062
widanzuean 3 26,369.03 1.2905 0.6488 0.5838 0.7310 0.4802 37.2895
denziusanidasls 4 542022 1.0129 -0.3242 -0.6940 -0.5046 -1.0537 62.7865
szl 5 3,868.63 1.3599 -1.1877 -0.3844 -0.0305 -0.5575 67.3864
Uszimpan 6 3,263.47 0.5925 -0.3170 -0.4379 -0.3331 -1.7236 1,325.6400

17'im World Bank index and Author’s calculation
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Table 4 Average value of index (variable) of six countries

Uszina adures  aldsesa  awianns Whesnw  nnsnedldu NYUNNE Anduazi@as  aum

meldsaia (US$) dadszina aniles Control ngsuden msseeuld dszmins(@w)

Income Per capita Openess Political Corruption Rule of Voice Number

Rank GDP Stability Law Accountability Population
OECD 10 1 65,302.15 0.7729 1.2202 2.1045 1.8663 1.4713 6.2483
SINGAPORE 2 37,597.29 3.6162 1.3288 2.3445 1.7286 -0.4066 4.8394
OECD 'ﬁuq 3 32,077.55 0.7316 0.6429 1.0685 1.0940 1.0927 28.0062
widtnzTuean 4 26,369.03 1.2905 0.6488 0.5838 0.7310 0.4802 37.2895
denziusanidasls 5 542022 1.0129 -0.3242 -0.6940 -0.5046 -1.0537 62.7865
szl 6 3,868.63 1.3599 -1.1877 -0.3844 -0.0305 -0.5575 67.3864
Uszimnpan 7 3,263.47 0.5925 -0.3170 -0.4379 -0.3331 -1.7236 1,325.6400

17'im World Bank index and Author’s calculation
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